
||||||||||||
OMB APPROVAL

18006384 )N OMB Number: 3235-0123
Expires: August 31, 2020
Estirnated average burden

ANNUAL AUDITED REPORT hoursperresponse......12.00

FORM X-17A-5
SEC FILE NUMBER

PART lil a-69315

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2017 AND ENDING 12/31/2017
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: 38 Degree Advisors, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D.NO.

4370 Alpine Road, Suite 209
(No. and Street)

Portola Valley California 94028
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
William B. Portwood 404-317-4751

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Cropper Accountancy Corporation
(Name - if individual, state last. first, middle name)

2700 Ygnacio Valley Rd. #27C Walnut Creek CA 94598
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond /z-

SEC 1410 (06-02) unless the form displays a currently valid OMB control number. La



6

OATH OR AFFIRMATION

I, William B. Portwood , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

38 Degree Advisors, LLC , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

S e

No ubl /Title

This report ** contains (check all applicable boxes): g ( GEORGIA2 (a) Facing Page. 3 i Mayya j
7 (b) Statement of Financial Condition.

(c) Statement of Income (Loss). ...-
7 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Se(l) An Oath or Affirmation.4 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. I 7a-5(e)(3).
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CERTIFIED PUBLIG ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members

of 38 Degree Advisors, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of 38 Degree Advisors, LLC as of December
31, 2017, the related statements of operations, changes in members' equity, and cash flows for the year then ended,
and the related notes (collectively referred to as the financial statements). In our opinion, the financial statements
present fairly, in all material respects, the financial position of 38 Degree Advisors, LLC as of December 31, 2017,
and the results of its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of 38 Degree Advisors, LLC's management. Our responsibility is
to express an opinion on 38 Degree Advisors, LLC's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to 38 Degree Advisors, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities andExchange Commission andthe PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information contained in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of 38 Degree Advisors, LLC's financial statements. The supplemental information is the
responsibility of 38 Degree Advisors LLC's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In
our opinion, the supplemental information contained in Schedule I is fairly stated, in all material respects, in relation
to the financial statements as a whole.

CROPPER ACCOUNTANCY CORPORATION
We have served as 38 Degree Advisor, LLC's auditor since 2016.
Walnut Creek, California
February 27, 2018
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38 DEGREE ADVISORS, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2017

Assets

Cash $ 31,965
Accounts receivable, net of allowance of $210,000 88,250
Investment in Secret Golf Inc. 49,999
Other assets 2,500

Total assets $ 172,714

Liabilities and shareholder's equity

Liabilities
Accrued liabilities $ 10,103

Total liabilities 10,103

Shareholder's equity
Shareholder's equity (18,459)
Retained earnings 181,069

Total shareholder's equity 162,611

Total liabilities and shareholder's equity $ 172,714

See accompanying notes to financial statements. 2



38 DEGREE ADVISORS, LLC

STATEMENT OF OPERATIONS

For the year ended December 31, 2017

Revenue

Unregulated Revenue $ 340,750
Other income 322,598

Total revenue 663 348

Expenses
Cost of Goods Sold 280,917
Bad Debt Expense 114,000
Rent 70,560
Professional Services 47,060

Insurance expense 18,346
Dues and Subscriptions 17,423
Automobile expense 8,224
Professional Fees - FICA/CCO 5,670

Other operating expenses 19,277

Total expenses 581,477

Net income (loss) $ 81,871

See accompanying notes to financial statements. 3



38 DEGREE ADVISORS, LLC

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

For the year ended December 31, 2017

Shareholder's equity, beginning of year $ 113,740

Shareholder contributions 26,000

Shareholder withdrawals (59,000)

Net income (loss) 81,871

Shareholder's equity, end of year $ 162,611

See accompanying notes to financial statements.



38 DEGREE ADVISORS, LLC

STATEMENT OF CASH FLOWS

For the year ended December 31, 2017

Cash flows from operating activities
Net Income (loss) $ 81,871

Adjustments to reconcile net income (loss) to net cash provided
(used) by operating activities:

Changes in assets and liabilities:
Accounts receivable, net of allowance of $210,000 (36,150)
Accrued liabilities (9,590)

Net cash provided by (used in) operating activities 36,131

Cash flows from investing activities
Capital Contributions 26,000
Capital withdrawals, net of change in advance capital withdrawals and
capital withdrawals payable (59,000)

Net cash provided by (used in) investing activities (33,000)

Net change in cash and cash equivalents 3,131

Cash and cash equivalents, beginning of year 28,834

Cash and cash equivalents, end of year $ 31,965

Supplemental disclosure of cash flow information
Cash paid during the year for interest $ -

Income tax payments $ -

See accompanying notes to financial statements. 5



38 DEGREE ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations and summary of significant accounting policies

Nature of Operations

38 DegreeAdvisors LLC (the "Company") was formed as a sub-chapter S corporation under the laws of the State of
Califomia in October 2010. In 2017, the entity was converted from a sub-chapter corporation to a limited liability
company under the laws of the State of Delaware. Since May 2014, the Company is a broker-dealer, registered with
Financial Industry RegulatoryAuthority ("FINRA"), and licensed by the Securitiesand Exchange Commission("SEC").
The Company advises on or facilitates private placement equity or debt offerings in addition to providing advisory
services to facilitate mergers or acquisitions, financial restructurings, asset sales, divestitures or other corporate
reorganizationsor businesscombinations.Privateplacementtransactionscould includesalesof privateequityor
debt securities,and warrants to institutional and accredited investors. The Company also provides non-regulated

services in the areas of interim executive management and strategic & business consulting.

Government and Other Regulation

The Company's business is subject to significant regulation by governmental agencies and self-regulatory
organizations. Such regulation includes, among other things, periodic examinations by these regulatory bodies to
determine whether the Company is conducting and reporting its operations in accordance with the applicable
requirements of these organizations.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America ("GAAP") as detailed in the Financial Accounting Standards Board's Accounting Standards
Codification ("ASC").

Revenue Recognition

The Company generates commission and fee income from assisting clients with the private placement of debt and
equity capital, M&A advisory services, interim executive management and strategic and business consulting.
Commission and fee income and related expenses are recognized when earned or incurred.

Income Taxes

As a limited liability company, the Company's taxable income or loss is allocated to members in accordance with
their respective ownership percentage. Therefore, no provision or liability for income taxes has been included in
the financial statements.

Management has determined that the Company does not have any uncertain tax positions and associated
unrecognized benefits that materially impact the financial statements or related disclosures. Since tax matters are
subject to some degree of uncertainty, there can be no assurance that the Company's tax returns will not be
challenged by the taxing authorities and that the Company or its members will not be subject to additional tax,
penalties, and interest as a result of such challenge. The Company's and members' income tax returns are
subject to examination by taxing authorities for a period of three years from the date they are filed.

6



38 DEGREE ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

Use of Estimates

The preparationof financial statements inconformity withaccounting principles generally accepted in the UnitedStates
of America requires the Company'smanagement to make estimates and assumptions that affect the amounts disclosed
in the financial statements. Actual results could differ from those estimates.

Fair Value - Definition and Hierarchy

Fair value is defined as the price that would be received to sell an assetor paid to transfer a liability (i.e., the "exit price")
in an orderly transaction between market participants at the measurement date.

Indeterminingfairvalue,the Companyusesvariousvaluationapproaches.ASC820,"FairValueMeasurementsand
Disclosures", establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputsby requiring that the most observable inputs be used
when available. Observable inputs are those that market participants would use in pricing the asset or liability based
on market data obtained from sources independent of the Company. Unobservable inputs reflect the Company's
assumptions about the inputs market participants would use in pricing the asset or liability developed based on the
best information available in the circumstances. The fair value hierarchy is categorized into three levels based on the
inputsas follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identicalassets or liabilities that the
Company has the ability to access. Since valuations are based on quoted prices that are readily and regularly
available in an active market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

With regardsto defining fair value and Level 3 hierarchy, unobservable inputs for the asset or liability to the extent that
relevant observable inputs are not available, representing the 38 Degree Advisors' own assumptions about the
assumptions that a market participantwould use in valuing the asset or liability, and that would be based on the best
information available.

7



38 DEGREE ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

2. Net capital requirement

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15c3-1) which
requires the Company to maintain a minimum net capital equal to or greater than $5,000 or 6 and 2/3% of aggregate
indebtedness, and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At
December 31, 2017, the Company's adjusted net capital was approximately $22,000 which exceeded the requirement
by approximately $17,000.

3. Related party transactions

The Company receives fees for consulting and professional services from Secret Golf Inc. The Managing Director
of theCompanyis the interimCEOof SecretGolfInc.andhasownershipinterestin SecretGolf Incaswell.During
2017 the revenue earned for these consulting services was $180,000 plus $28,380 of reimbursable expenses.

4. Investment in Secret Golf Inc

Investment inSecret Golf Inc. consistsof a direct ownership of Series A-1 preferred stock of Secret Golf Inc., a privately
held company. The transaction price, excluding transaction costs, is typically 38 Degree Advisors' best estimate of fair
value at inception. When evidence supports a change to the carrying value from the transaction price, adjustmentsare
made to reflect expected exit values in the investment's principal market under current market conditions.

38 Degree Advisors performs ongoing reviews based on an assessment of trends in the performance of each
underlying investment from the inception date to the most recent valuation date. These assessments typically
incorporate the original transaction price, recent transactions in the same or similar instruments,completed or pending
third party transactions in the underlying investment or comparable issuers, subsequent rounds of financing,
recapitalizations and other transactions across the capital structure,offerings in the equity or debt capital markets and
changes in financial ratios or cash flows.

As of December31, 2017, the fair manetvalue,of the 38 DegreeAdvisors' investment in SecretGolf Inc. was $49,999,
which is the cost paid for the original snares. The investment in Secret Golf Inc. is included in Level 3 of the fair value
hierarchy.

5. Fair value measurements

The Company's assets and liabilities recorded at fair value have been categorized based upon a fair value hierarchy
in accordance with ASC 820. See Note 1 for a discussion of the Company's policies. The following table presents
information about the Company's assets and liabilities measured at fair value as of December 31, 2017:

Level 1 Level 2 Level 3 Total

Assets (at fair value)

Investments in private companies
- 49,999 49,999

8



38 DEGREE ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS

6.Cash

At December 31, 2017, cash before outstanding checks was $31,965. This amount withheld in one bank and was
under the FDIC limitof $250,000.

7.Accounts Receivable

At December 31, 2017, 38 Degree Advisors LLC had $88,250 in accounts receivable.

Accounts Receivable Allowance for Uncollectable A/R Total

Secret Golf inc $272,000 $210,000 $62,000
Other 51,250 25,000 26,250

Total $323,250 $235,000 $88,250

8. Leases

in November 2017, 38 Degree Advisors extended its lease agreement for office space with The Thesing Group for an
additional6 months. Futureminimum lease payments under the lease are as follows:

• 2018 $24,224

$24224

Rent expense under this lease was $70,560 for the year December 31, 2017, which was offset by a sublease Secret
Golf of $2,000 a month.

9. Subsequent events

These financial statements were approved by management and available for issuance on the date of the Report of
Independent Registered Public Accounting Firm. Subsequent events have been evaluated through this date. There
were no subsequent events requiring disclosures or adjustments.

9



38 DEGREE ADVISORS, LLC

SUPPLEMENTAL INFORMATION

December 31, 2017

Schedule I

Computation of Net Capital under Rule 15c3-1
of the Securities and Exchange Commission

Net capital:
Total Shareholders' Equity qualified for net capital $ 162,611

Less: Non allowable assets (90,750)

Net capital 71,861

Haircuton securities (49,999)

Adjusted net capital 21,862

Net minimum capital requirement of 6.67% of aggregate indebtedness
of $10,103 or $5,000 whichever is greater 5,000

Excess net capital $ 16,862

There are no material differences between the above computation and the Company's corresponding unaudited
Focus Report (form X-17A-5) filing as of December 31, 2017.

See Report of Independent Registered Public Accounting Firm 10



38 DEGREE ADVISORS, LLC

SUPPLEMENTAL INFORMATION

December 31, 2017

Schedule Il
Computation of Determination of Reserve Requirements

Pursuant to Rule 15c3-3

Not applicable

Information for Possession or Control

Requirementsunder Rule15c3-3

Not applicable

See Report of Independent Registered Public Accounting Firm 11
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members

of 38 Degree Advisors, LLC

We have reviewed management's statements, included in the accompanying Exemption Report and
Pursuant to SEC Rule 17A-5, in which (1) 38 Degree Advisors, LLC identified the following provisions
of 17 C.F.R.§15c3-3(k) under which 38 Degree Advisors, LLC claimed an exemption from 17 C.F.R.
§240.15c3-3: (2)(i) (exemption provisions) and (2) 38 Degree Advisors, LLC stated that 38 Degree
Advisors, LLC met the identified exemptionprovisions throughout the most recent fiscal year without
exception. 38 Degree Advisors, LLC's management is responsible for compliance with the exemption

provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about 38 Degree Advisors, LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

CROPPER ACCOUNTANCY CORPORATION

Walnut Creek,California
February 27, 2018

12



38'
ADVISORS

Member FINRA/SIPC
4370 Alpine Road Suite 209

Portola Valley, CA 94028
(650) 850-4171

SEC Rule 15c3-3 Exemption

38 Degree Advisors, LLC (the Company) claims only one exemption from SEC Rule 15c3-3 for the fiscal
year ending December 2017. The Company is exempt from the requirements of SEC Rule 15c3-3
("Customer Protection Rule") under subparagraph (k)(2)(i).

There are three types of exemptions to SEC Rule 15c3-3: (k)(1), (K)(2)(i), and (k)(2)(ii). The firm is
unable to avail itself to the (k)(2)(ii) exemption as it applies to introducing broker-dealers who have a
clearing relationship and do not hold customer funds or securities. The firm does not maintain a clearing
relationship.

The Company is exempt under (k)(2)(i) for the following reasons. 1)The firm requested and was granted
such exemption in its Membership Agreement with FINRA. 2) The firm does not hold customer funds or

securities, in fact does not receive any customer funds or securities. 3) Any transmittal of any funds by a
customer would be handled through a bank account in which the firm is not an owner or beneficiary. 4)
The firm carries no margin accounts.

The Company met the identified provision throughout the most recent fiscal year without exception.

I, William B.Portwood, swear and affirm that, to my best knowledge andbelief, this exemption report is
true and correct.

William B. d <--

CFO

I3
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CERTiFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Members

38 Degree Advisors, LLC
Portola Valley, California

We have performed the procedures included in Rule 17a-5(e)(4) under the SecuritiesExchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below,
and were agreed to by 38 Degree Advisors, LLC (Company) and the SIPC, solely to assist you and the SIPC
in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2017. Management of the Company is
responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States)and in accordancewith attestation standards established by the American

Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed andour findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part III for the year ended December 31, 2017, with the Total Revenue amounts reported in Form
SIPC-7 for the year ended December31, 2017 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's compliance with the applicable
instructions of the Form SIPC-7 for the year ended December 31, 2017. Accordingly, we do not express such
an opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information anduse of the Company and the SIPC and is not intended
to be and should not be used by anyone other than these specified parties.

CR ACCOUNTANC ORPORATION
Walnut Creek, California
February 27, 2018

14



SECURlTIES INVESTOR PROTECTION CORPORATION

SIPC-7 e.o.sex 321352*0"Eh3kn1-to3n00D.C.20090-2185 SIPC-7
(35-REV 6/17) General ASSeSSnlent Reconciliation (35-REV 6117)

For the fiscal year ended 12/31/201
(Read carefully the instructions in your WorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member,address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for >-
purposesof the audit requirementof SECRule 17a-5: CL

Note: If any of the information shown on the C3
38 Degree Advisors, LLC mailing label requires correction, please e-mail

4370 Alpine Road; Suite 209 any corrections to form@sipc.org and so
PortolaValley, CA 94028 indicateon the formfiled.
DEA: FINRA Nameandtelephone numberof personto
FINRA CRD#: 168540;SEC# 8-69315 contact respectingthis form.

FY MONTH END: December William B. Portwood (404) 317-4781

2. A. GeneralAssessment (item 2e from page 2) $%5

B. Less payment made with SIPC-6 filed (exclude Interest) ( 518
8116/17 (date check cleared)

Date Pald

C. Lessprior overpaymentapplied

D. Assessment balance due or (overpayment)

E. Interest computedon late payment(see instruction E) forS___daysat 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $ 77

G. PAYMENT: the box

Check malled to P.O.Bo Funds Wired 77
Total (must be same as F ove) $

H. Overpayment carried forward $( 0 )

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmitting this formand the

person by whom it is executed represent thereby 38 Degree Advisors, LLC
that all information containedherein is true, correct
and complete, of c organtrauon)

/ M (Authorized signature)

Datedthe 13th day of FebrualY , 20 18_, CFO/CCO
(Tills)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years,the latest 2 years in an easily accessible place,

Dates:
Postmarked Received Reviewed

u.a
E Calculations Documentation Forward Copy

Exceptions:

Disposition of exceptions:

1 ty
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DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
beginning useman
and endingnew

itemNo. Eliminate cents

2a.Total revenue(FOCUSLine12/Part ilA Line9, Code4030) $663,438

26. Additions:

(1) Total revenuesfromthe securities business of subsidiaries (exceptforeign subsidiaries)and
predecessorsnot included above.

(2)Net loss fromprincipal transactions in securities in trading accounts.

(3)Netlossfromprincipaltransactionsincommoditiesla tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5)Net iossfrommanagementof orparticipation in the underwritingordistribution of securities.

(6) Expensesother than advertising,printing, registration fees and legal fees deducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

(7)Netlossfromsecuritiesin investmentaccounts.

Totaiadditions

2c.Deductions:

(1) Revenuesfromthe distribution of sharesof a registered openend investmentcompanyor unit
investmenttrust,fromthe saleof variableannuities,fromthe businessof insurance,from investment
advisoryservicesrenderedto registered Investmentcompaniesor insurancecompanyseparate
accounts,and fromtransactionsin security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floorbrokerageandclearance paid to other SIPC membersinconnectionwith
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

(5) Netgain from securities in Investmentaccounts.

(6) 100%of commissionsand markupsearnedfrom transactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor commercialpaper that maturenine monthsor less
from issuancedate.

(7)Direct expensesof printingadvertising and legal fees incurredin connectionwith other revenue
related to the securities business(revenuedefined by Section 16(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See Instruction C):

0
(Deductionsin excessof $100,000requiredocumentation)

(9) (I) Total Interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plus line 2b(4) above) but not in excess
of total interest anddividend income. $

(ii) 40%of margininterest earnedoncustomerssecurities
accounts (40%of FOCUSline 5,Code3960). $

Enterthegreater of line (i) or (ii)

Total deductions

26.SIPC Net OperatingRevenues i 663348

2=.GeneralAssessment@ .0015 Rate effective 1/1/2017 ‡ 995
(to page1, line 2A)


